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Power cities poach for business

- They smell blood and are flying in for the Kkill. It
~ seems anyone with their own power supply is trying TOP Story
- to woo Bay Area businesses to their neck of the

“woods, whether it's nearby Alameda, rural Shasta County on”is now the No. 1 sales pitch. See Page 25.

or (gulp) Tennessee. The energy crisis, which threat-
ens to peak this summer, has spurred these cities
and states to turn up the juice.“The lights are always

PHOTOS BY STEPHANIE SECREST EAST BAY BUSINESS TIMES

Roche’s Shirley Kwok and Elizabeth Dragon
.stand on Pleasanton land left vacant by a
company decision to build elsewhere.

Y

Bay Area’s

biotech looks,
moves east

The Bay Area’s biotech industry payroll
comes to $2.1 billion, bringing in billions
more to the region’s economy. But an
unhealthy mix of recruitment troubles,
high rents and neglect could hand over
world leadership in the promising field

Abgenix’s Scott Greer won't build a commercial plant in the Bay Area.

Furniture sales drive retail
Crate&Barrel is the latest retailer to jump into the
red-hot home furnishings market. See Page 3.

ManageStar scores on Web

The online procurement service has landed a
contract with BOMA, whose members spend
$104 billion a year on maintenance. See Page 5.

Webvan drives on despite signs

While its competitors ease up, the online grocer
is stepping on the gas. See Page 8.

East Bay tech

Quintus failed expectations

The software maker’s woes appear to have
sprung from puffing up revenue for fear of disap-
pointing Wall Street. See Page 11.

Outlook: The energy crisis

Power plants won't cool crisis

Valero Corp., among others, will break free from
the power grid.But not this summer. See Page 24.

to rival Boston. See Page 12.

Alternatives go mainstream

Solar power used to be an environmental Holy
Grail. Now it's an industry darling. See Page 27.

Keep down power costs. See Page 28.
Blackouts fuel business. See Page 29.

Phone 925-598-1830
Fax 925-598-1840
eastbay@bizjournals.com
eastbay.bcentral.com
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Spedcial report

The Bay Area’s biotech slide

Fickle investors threaten region’s prospects

Bay Area

Biotech companies
(public and private): 220

Bay Area firms try to go it alone
See Page 14

F el
4

Jobs:29,700
Major research universities: 3

2000 NIH grants, awards
and research & development
contracts: $563.8 million

Companies
Amgen,inc. <
M  Genentech,Inc.
~ Immunex Corp.
Elan Corp., PLC
Applera Corp, com
Biogen, Inc.
- AlzaCorp.
Medimmune, Inc.
- Chiron corp.

Monsanto Company

Biovail Corp.

'lnvitrogen Corp.
- AndrxCorp.
@ Sepracorinc

B Bay Area

Carolina’s Research Triangle.
Ultimately, the green of the Ivy
League shined brighter than the
blue of the Bay. When AstraZeneca weighed
the availability and price of space, access to
talent and proximity to top-notch medical
research universities, Boston won out.
“It was very tempting to go to California,”
Vice President Hans Nilsson said in a
strong Swedish accent from the compa-
ny’s new plant in Waltham, Mass. “When
I say to my kids, ‘Do you want to go to
the U.S.? immediately, they say, ‘Yes,
California.
“However, when we looked into it in
more detail, we found the Boston area
provided a remarkable concentration
of research and clinical professionals.”
The Bay Area put up some stiff competi-
tion but was saddled by some all too familiar
problems — traffic not being the least of them.
“But if we had to go to one place and get

Boston
surges
ahead

BY LESLIE MLADINICH

When a Swedish pharma-
ceutical giant flew in teams of
scientists and executives to
scout North America for the
best place to build a research and
development plant, the crews touched down
in the Bay Area and Boston, as well as lesser:
biotech hubs such as San Diego and North

| Top 20 biotech companies

dec Pharmaceuticals ‘_C“brp.
Genzyme General Division
Teva Pharmaceutical Indus

Millennium Pharmaceutical
- Human Genome Sciences

~ Shire Pharmaceuticals PLC

B Massachusetts  2/26

Market Cap.

§75,795,054.25
25,867,630.00
18,711,823.19
15,973,125.14
15,710,560.00
11,020,040.00

~ 9,767,907.41
9,462,463.50
9,048,942.00
7,914,970.00
7,789,698.44
7,775,116.56

- 7,753,801.50
7,598,054.75
6,737,015.25
5,910,782.34
4,788,264.00
4171,250.16

- 4076,976.00
4,021,092.56

it all, we didn’t want to be more than a half-
hour away from it,” said Nilsson.

In 1976, Genentech Inc. had become the
first venture to combine bioscience and
business, establishing the Bay Area as the
world’s biotech leader. Biogen Inc., the first
biotech company on the East Coast, didn’t
open up shop in Cambridge, Mass., until
two years later.

But in the past few years, prestigious com-
panies with the resources to pursue the most
advanced drug innovations have looked at
the Bay Area for real estate — and ended up
breaking ground in Boston.

What's worse, the Bay Area’s lead is slipping
away just as venture capitalists and investors
are turning their attention to biotech.

While Bay Area business and government
leaders wake up to the danger, many biotech
industry insiders and followers here sniff
that the competition with Boston — former-
ly biotech’s second city — has been long run-

)

Massachusetts
Biotech companies
(publicand private): 265

Jobs: 28,000
Major research universities: 8

2000 NIH grants, awards
and research & development
contracts: $524.4 million

ning. They downplay the rivalry.

The numbers, though disputed, should
make naysayers blink. By one measure, the
Bay Area already has fallen behind.

By the end of last year, some 240 biotech
companies called Massachusetts home, with
the bulk of them located within the Boston
metropolitan area, according .to the
Massachusetts Department of Economic
Development and the state’s Biotech Council.
With 25 startups opening shop there since
Jan. 1, the state is well on its way to surpass-
ing projections for 300 firms by year’s end.

In its annual report on the industry, Ernst
& Young counted 170 private and public
biotech companies in the San Francisco Bay
Area. Fifty more have opened during the
past six months, said Ernst & Young analyst
Scott Morrison, raising the total to 220.

Furthermore, the Boston area has more
than 6.4 million square feet of research,
development, manufacturing and office

7 The biotech marathon BayArea [I] Massachusetts
: _ 1976: 1978: Researchers at 1978: Stanford University 1980: Cetus’Kary 1980: Genetics Institute 1982: Eli Lilly gets FDA 1982: Applied Biosystems
5 Genentech, the Harvard clone rat insulin, scientists successfully Mullis invents PCR, a deploys scientists and approval for insulin cloned Inc.introduces first commer-
first biotech a precursor to producing transplant a mammal gene, way to amplify and business leaders to by Genentech — biotechs cial protein sequencer, speed-
firm, founded human insulin afirst step to gene therapy read DNA molecules develop drugs first marketable product ing gene discoveries
Ol OJ
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